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SCOPE

• Divergence and convergence

• Transition 1: Industrializing Africa

• Transition 2: The demographic dividend

• What needs to be done?
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DIVERGENCE AND CONVERGENCE 1
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DIVERGENCE AND CONVERGENCE 2
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DIVERGENCE AND CONVERGENCE 3
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EARTH LIGHTS FROM SPACE
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DIVERGENCE AND CONVERGENCE 4 

Source: International Futures

AFRICA’S INFRASTRUCTURE DEFICIT
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TWO KEY TRANSITIONS

1. ‘Made in Africa’ – the need for growing the 

manufacturing sector

2. Getting to Africa’s demographic dividend
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THE SECRET SAUCE PART 1

Countries grow wealthy and prosperous through 

structural transformation of economies

• Moving capital and labour from lower 

(agriculture) to higher productivity 

(manufacturing) sectors

• Higher productivity within manufacturing sector

But in Africa … From agriculture to low-end retail 

services in urban areas
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THE SECRET SAUCE PART 2

A vibrant manufacturing sector boosts productivity 

throughout economy, eg:

• Agriculture

• Materials, beneficiation in particular

• High-end services (finances and logistics)

But in Africa … early deindustrialization
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THE SECRET SAUCE PART 3

Countries in East Asia grew rapidly over long periods 
of time because of rapid productivity gains that 
followed movement of labour from agriculture to low-
end manufacturing and then to complex 
manufacturing products.

Manufacturing value-add to GDP in Africa:

• 6% below global ave for lower-middle countries

• 7% below global ave for upper-middle countries 

Africa is significantly under-industrialized
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MANUFACTURING IN AFRICA
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TWO KEY TRANSITIONS

1. ‘Made in Africa’ – the need for growing the 

manufacturing sector

2. Getting to Africa’s demographic dividend
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DEMOGRAPHIC DIVIDEND
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0-14 years < 30% and 65 and older < 15%

Or

Median aged between 26 and 41 years of age
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LOW, LOW-MIDDLE AND UPPER-MIDDLE AFRICA

Total in 2018:           1 285m

Low (27): 592m

LowMid (18): 578m

UpperMid (8): 115m
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MEDIAN AGE OF AFRICA’S POPULATION
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Low: 2057

Low-Mid:    2049

Upper-Mid: 2015
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POVERTY AFRICA VS REST OF WORLD
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WHAT IS TO BE DONE?

• Africa needs to trade with itself – establish regional value 

chains

• Regional economic integration is key

• Establish, nurture and protect domestic industry

• Attract foreign industry located in Africa

• Use ICT to leapfrog education

• Move towards decentralized renewables

• Accelerate demographic transition through:

• Greater focus on female education

• Provision of basic health facilities

• Much greater access to family planning

• Rapid and planned urbanization

• Public education
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CONTACT US

www.issafrica.org

@ISSAfrica


